BUFFALO ERIE NIAGARA LAND IMPROVEMENT
CORPORATION

March 21, 2014

Drescher & Malecki LLP
3083 William Street, Suite 5
Cheektowaga, New York 14227

This representation letter is provided in connection with your audit of the financial statements of
the Buffalo Erie Niagara Land Improvement Corporation (“the Corporation’), which comprise
the statement of financial position as of December 31, 2013, and the related statements of
activities and cash flows for the year then ended, and the related notes to the financial statements,
for the purpose of expressing an opinion on whether the financial statements are presented fairly,
in all material respects, in accordance with accounting principles generally accepted in the United
States of America (“U.S. GAAP”).

Certain representations in this letter are described as being limited to matters that are material.
Items are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in the light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement.

We confirm that to the best of our knowledge and belief, having made such inquiries as we
considered necessary for the purpose of appropriately informing ourselves as of December 31,
2013:

Financial Statements

. We have fulfilled our responsibilities, as set out in the terms of the audit engagement
dated January 27, 2014, for the preparation and fair presentation of the financial
statements referred to above in accordance with U.S. GAAP.

. We acknowledge our responsibility for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements

that are free from material misstatement, whether due to fraud or error.

. We acknowledge our responsibility for the design, implementation, and maintenance of
internal control to prevent and detect fraud.

. Significant assumptions used by us in making accounting estimates, including those
measured at fair value, are reasonable.

. Related-party relationships and transactions have been appropriately accounted for and
disclosed in accordance with the requirements of U.S. GAAP.

. All events subsequent to the date of the financial statements and for which U.S. GAAP
requires adjustment or disclosure have been adjusted or disclosed.

. There are no identified uncorrected misstatements.
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* We have maintained an appropriate composition of assets in amounts needed to comply
with all donor restrictions.

* We have accurately presented the entity’s position regarding taxation and tax-exempt
status.

¢ The bases used for allocation of functional expenses are reasonable and appropriate.

® We have included in the financial statements all assets and liabilities under the entity’s
control.

* We have designed, implemented, and maintained adequate internal controls over the receipt
and recording of contributions.

® Reclassifications between net asset classes are proper.

* The governing board’s interpretations concerning whether laws place restrictions on net
appreciation of donor-restricted endowments are reasonable and have been disclosed to
you.

* Methods and significant assumptions used by management to determine fair values, their
consistency in application, and the completeness and adequacy of fair value information for
financial statement measurement and disclosure purposes are appropriate.

Information Provided

® We have provided you with:

o Access to all information, of which we are aware that is relevant to the preparation
and fair presentation of the financial statements, such as records, documentation, and
other matters;

o Additional information that you have requested from us for the purpose of the audit;
and

o Unrestricted access to persons within the entity from whom you determined it
necessary to obtain audit evidence.

e All transactions have been recorded in the accounting records and are reflected in the
financial statements.

* We have disclosed to you the results of our assessment of the risk that the financial
statements may be materially misstated as a result of fraud.



We have no knowledge of any fraud or suspected fraud that affects the entity and involves:
© Management;
o Employees who have significant roles in internal control; or
o Others when the fraud could have a material effect on the financial statements.

We have no knowledge of any allegations of fraud, or suspected fraud, affecting the
entity’s financial statements communicated by employees, former employees, analysts,
regulators, or others.

We have disclosed to you all known instances of noncompliance or suspected
noncompliance with laws and regulations whose effects should be considered when
preparing financial statements.

We are not aware of any pending or threatened litigation and claims whose effects should
be considered when preparing the financial statements and we have not consulted legal
counsel concerning litigation or claims.

We have disclosed to you the identity of the entity’s related parties and all the related party
relationships and transactions of which we are aware.

Other Specific Representations

The Corporation agrees with the proposed adjusting journal entries as presented in
Exhibit 1.

The Corporation is exposed to various risks of loss related to damage and destruction of
assets, injuries to employees, health insurance and unemployment insurance. These risks
are covered by commercial insurance purchased from independent third parties. There have
not been any settlements which have exceeded commercial insurance coverage during the
year.

The Corporation is eligible to receive financial assistance from federal and state
governmental agencies in the form of grants. During February 2014, the Corporation
finalized a grant agreement for $2,087,500 with the New York State Office of the Attorney
General to carry out community revitalization activities in Erie and Niagara Counties.

Management has evaluated subsequent events through March 21, 2014, which is the date
the financial statements are available for issuance, and have determined, except as disclosed
above, there are no subsequent events that require disclosure under generally accepted
accounting principles.

The Corporation’s management understands the Drescher & Malecki LLP has not
performed any management functions or made management decisions on behalf of the
Corporation. Any nonattest services were performed in accordance with the applicable
professional standards issued by the American Institute of Certified Public Accountants.



In addition to the audit services, Drescher & Malecki LLP has assisted the Corporation in
compiling the Corporation’s financial statements for the year ended December 31, 2013. In
conjunction with the compilation of the financial statements, the Corporation has
performed the following functions:

¢ Made all management decisions and performed all management functions.

e Designated Jocelyn Gordon, Executive Director, whom we believe has suitable
skill, knowledge, and/or experience who has overseen this service.

¢ Evaluate the adequacy and results of the services performed.

e Accepted responsibility for the results of these services.

/‘Qf)rd(}n Executive Director
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